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Transique Corporate Advisors takes immense pleasure in presenting its seventeenth Industry Insight report capturing the financial
performance and valuation trends over 3 year period of “Forest Materials Industry" and its Sub-Industries including Forest Products,
Jute & Jute Products and Paper & Paper Products. These trends are based on the data of last two audited financial years (FY 2020-21
and FY 2021-22) and trailing twelve months (TTM) consolidated financials as on July 2023.

The purpose of this “Forest Materials” Industry Insight Report” is to provide an executive summary of Forest Materials Industry
including its emerging Industry trends and Investment opportunities, macro understanding of the financial performance and movement
in the median valuation multiples of companies operating in Forest Materials Industry and its Sub-Industries.

For preparation of this Forest Materials Industry Insight report on we have analysed 77 companies listed on NSE/BSE. After applying
our proprietary filtration criteria for eliminating the outliers and adjusting for Infrequently Traded Companies, we have done detailed
analysis of 15 companies which has been summarised in this report.

We hope this Industry Report Series: Financial performance and Valuation trends would be of use to the Corporates, Investors and
Professionals. If you require any guidance or support or have any feedback, you may write to us at info@transique.in.

To read about more such Industry Insights and Valuations of 21 Industries and 193 Sub Industries, click here:
https://www.transiqueadvisors.com/transique-insight/

Background (Coverage & Approach)
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Background
Forest Materials Industry majorly consists of woodworking, furniture, pulp and paper manufacturing and converting, and
printing. The India Paper industry produces different types of Paper including 60% packaging, 35% writing & 5% news
printing paper. India is the leading jute goods-producing country globally, accounting for about 75% of estimated world
production.

Future Outlook

Contribution to GDP

Employment Generation

Approximately 2.7% by Paper & Pulp Industry

In 2022, the Indian Paper & Pulp Market achieved a valuation of US$ 13.01 billion and it is anticipated value of US$ 31.39
billion by the year 2029, reflecting a compound annual growth rate (CAGR) of 13.4% over the forecast period. In year 2029-30
the production capacity of Indian pulp and paper sector will be 30 million tons per annum and will require 44.26 million tons
of equivalent coal.

 3.5 lakhs people by jute industry and 6.5 lakhs people directly by paper & pulp industry.

Present Scenario 

India Paper & Pulp market was valued in 2022 USD 13.0, During 2022-23 (up to November 2022) Jute goods production stood
at 808.5 lakh tonnes. The industry structure comprises of more than 900 paper units, with an installed capacity of nearly 30.73
million tonnes. India’s jute diversified products (JDP) export contribution stood at US$ 160.38 million (Rs. 13,202.54 million).
The energy consumption data of 526 operational Pulp and Paper industries having energy requirement of about 93,726,147
Mkcal per annum or about 33,775,188 Tons of coal equivalent was evaluated.

Source: GIZ, IBEF, MMR, UNIDO, 

Executive Summary : Forest Materials Industry

Key Achievements
The Indian is 4th largest producer of Paper & pulp in the word. Paper & pulp industry contributes 4% market share of global
production. India is the leading jute goods-producing country globally, accounting for about 75% of estimated world
production. During 2022-23 (up to November 2022), Jute goods production stood at 808.5 lakh tonnes from 1,080 lakh tonnes
of jute goods production in 2021-22.

Growth Drivers
Rising circulation and number of newspapers and magazines, Rising income levels & growing per capita expenditure, A
larger proportion of earning population to drive consumption, Increasing Urbanization, Widening spread of education and
increase in literacy rate. 
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https://tuewas-asia.org/wp-content/uploads/2021/10/Pulp-Paper-Sector-Study.pdf
https://www.ibef.org/exports/jute-industry-india
https://www.maximizemarketresearch.com/market-report/indian-paper-pulp-market/29044/
https://www.unido.org/sites/default/files/files/2020-07/INDIA_PAPER.pdf


Investment Opportunities

Source: Care Rating, Invest India, Mint
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100% FDI is permitted under the automatic route in Paper & Packaging industries in India.
There is growing demand from sectors such as FMCG and retail for innovative packaging solutions as they
reduce dependency on plastics. Paper stocks can also benefit from the rising e-commerce shopping as well
as ready-to-eat and packaged foods.
It has been recorded that most of the new green or brown field projects are coming in Packaging Grade
Sector and most of them are based on Recycled Fibre, hence, total share of RCF paper-based mills are
exponentially increasing. 

Jute fibre is eco-friendly as it is fully bio-degradable and recyclable. It’s strength, versatility and highly
spinnable appeal, is likely to attract more attention of the user industries in the long-term due to concerns
over usage of synthetic products. With increasing awareness about the adverse effect of synthetic
packaging material to the environment, the demand of jute goods is poised to grow both domestically and
internationally.
Large players have recently announced significant capacity additions both in traditional and value-added
jute products. The Government has also announced the PLI scheme for the production of JDPs and the
Amended Technology Upgradation Fund Scheme (A-TUFS) for the upgradation of existing machinery and
installing modern looms. Investment in technology upgradation and product diversification is the need of the
industry.

Paper and Pulp Industry

Jute Industry

https://www.careratings.com/uploads/newsfiles/1680071724_Modernisation%20and%20Diversification%20in%20Jute%20Industry%20%E2%80%93%20Pathway%20to%20the%205F%20Vision.pdf
https://www.investindia.gov.in/sector/paper-packaging
https://mintgenie.livemint.com/news/markets/paper-stocks-poised-for-growth-amid-surging-demand-from-fmcg-and-e-commerce-sectors-nuvama-151694069794715


Financial Performance

Financial Performance & Valuation Multiples Trends Analysis-  
Forest Materials Industry

Valuation Multiples

Revenue Growth EBITDA Margin Debt to Market Cap

From FY 21 to 2023
at CAGR 41%

Increased to 16x in 2023
from 12x in FY 21 

EV/EBITDA Multiple

Decreased to 16% in
2023 from 21% in

 FY 21 

Decreased to 0.03 in
2023 from 0.05 in 

FY 21 

From FY 21 to 2023
at CAGR 16%

From FY 21 to 2023
at CAGR 45%

Decreased to 8% in
2023 from 13% in 

FY 21 

Increased to 13% in
2023 from 12% in 

FY 21 

Increased to 11x in 2023
from 8x in FY 21 

Decreased to 0.55 in
2023 from 0.64 in 

FY 21

Decreased to 4x in 2023
from 7x in FY 21 

Decreased to 0.21 in
2023 from 0.45 in

 FY 21 

*TTM  as on 20 -07-2023
Source: Capitaline 

Sub-Industries

Forest Products

Jute & Jute
Products 

Paper & Paper
Products
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Financial Performance Charts for 3 Years of 
Forest Materials Industry 

Source: Capitaline 
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Transaction Advisory

*TTM  as on 20 -07-2023
Source: Capitaline 

Valuation Multiples Trend analysis for 3 Years of
Forest Materials Industry 
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Forest Products

Jute & Jute
Products 

Paper & Paper
Products

Top Performing Companies in Forest Materials
Industry

Based on Market CapitalizationForest Materials Industry Insights- Financial Performance & Valuation Trends - November 2023 



Industry Sub-Industry Sub-Group No. of Companies

Forest
  Materials

Forest Products Laminates 1

Jute & Jute Products Textiles - Jute - Yarn / Products 2

Paper
  & Paper Products

Packaging - Others 1

Paper - Large 6

Paper - Medium / Small 5

    Total No. of Companies 15

Industry, Sub Industry & Sub Group Classification
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