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Background (Coverage & Approach) il

TRANSIQUE

Transique Corporate Advisors takes immense pleasure in presenting its third Industry Insight report capturing the financial
performance and valuation trends over 3 year period of "Construction & Construction Materials" and its Sub Industries including Civil
Construction, Cement & Cement Products and Other Construction Materials. These trends are based on the data of last two audited
financial years (FY 2020-21 and FY 2021-22) and trailing twelve months (TTM) consolidated financials as on July 2023.

The purpose of this “Construction & Construction Materials Industry Insight Report” is to provide an executive summary of
Construction Industry including its emerging Industry trends and Investment opportunities, macro understanding of the financial
performance and movement in the median valuation multiples of companies operating in Construction & Construction Materials and
its Sub Industries.

For preparation of this Construction and Construction Material Industry Insight report on we have analysed 203 companies listed on
NSE/BSE. After applying our proprietary filtration criteria for eliminating the outliers and adjusting for Infrequently Traded Companies,
we have done detailed analysis of 61 companies which has been summarised in this report.

We hope this Industry Report Series: Financial performance and Valuation trends would be of use to the Corporates, Investors and
Professionals. If you require any guidance or support or have any feedback, you may write to us at info@transique.in

To read about more such Industry Insights and Valuations of 21 Industries and 193 Sub Industries, click here:
https://www.transiqueadvisors.com/transique-insight/
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Executive Summary: Construction and Construction Materials TRAEQUE
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|
IThe Construction and Construction Materials industry in India consists of the Real estate as well as the Urban developmenti
Isegment It is the sixth largest FDI recipient sector for India in 2022 The cumulative FDI equality inflow in the Constructlon=
Background |Development Projects, Construction (Infrastructure) Activities and Cement & Gypsum Products is USD 26.35 bn, USD 29. 68'

|bn and USD 5.49 bn during the period April 2000 to March 2023. India aims to become the third largest construction market:
gIobaIIy by 2025 :
Contribution to GDP
- e
STl CHINELNETEIN 151 Mn People |
Do o o o e e o o e e e e e - — -
154 global innovative construction technologies identified under a Technology Sub-Mission of PMAY-U to start a new era in
:Indian construction technology sector. As on January 2023, 4,830 projects worth INR 93,381 cr of Water Supply, Water Body

Key Achievements :Rejuvenation, Sewerage & Septage Management, Parks & Green Space Development approved under AMRUT 2.0 mission.

:Jal Jeevan Mission reaches a milestone of 12 Crore rural households taps water connections.

L

|

1

1

1 The construction GVA in India registered a YoY growth of nearly 10% in FY 2023. A 6-6.5% YoY growth is anticipated for FYi

Present Scenario :2024 in the backdrop of the Government’s thrust on infrastructure activity. The cement demand in India is exhibiting a CAGR=
:of 5.65% between 2016-22. Between FY12 and FY23, the installed capacity grew by 61% to 570 MT from 353 in FY22 :
I I
, :

=As on 19 January 2023, work orders were issued in 7,799 projects worth around INR 181,268 crore, of which 5,229 projects,
=worth INR 98,291 crore have been completed. :
=Under Budget 2023-24, Rs. 79,000 crore (US$ 9.5 billion) was allocated to the Pradhan Mantri Awas Yojana (PMAY), Rs 25,103:
=crore is earmarked for the urban sector and the rest for rural India :

Growth Drivers

:Construction and Construction Materials industry is estimated to reach $1.4 trillion in 2025. The Indian cement sector's:
Future Outlook :capacity is expected to expand at a compound annual growth rate (CAGR) of 4-5% over the four-year period up to the end of |
Ithe FY27. It would thus begin the 2028 financial year at 715-725 MT/ year in installed capacity.

Source: Make in India, Invest India, Ibef
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« Construction development in residential, retail, commercial and hospitality sectors, development of townships
- Construction of roads, bridges, hotels, resorts

« Technologies and solutions for smart, sustainable and connected cities and integrated townships

« Technologies for the promotion of low cost and affordable housing

« Green building solutions

« Sustainable and environmentally friendly building materials.

« Training and skill development of construction sector workers

- Urban water supply, urban sewerage and sewage treatment.

Source: Make in India
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Financial Performance & Valuation Multiples Trends Analysis
Construction & Construction Materials Industry

Financial Performance
Revenue Growth EBITDA Margin Debt to Market Cap

Valuation Multiples

Sub-Industries

EV/EBITDA Multiple

Decreased to 12% in
2023 from 14% in

Decreased to 0.18 in
2023 from 0.36 in

Constant at 8x in 2023 in
comparison to FY 21

FY 21 FY 21

From FY 21 to 2023
at CAGR 18%

Cement &

Decreased to 14% in Increased to 0.21 in 2023

2023 from 22% in from 0.17 in
FY 21 FY 21

Increased to 11x in 2023

From FY 21 to 2023
from 7x in FY 21

Cement at CAGR 20%
Products

Other Decreased to 12% in Increased to 0.21 in 2023

From FY 21 to 2023
roaTCAGR 1%0/ 2023 from 18% in from 0.07 in
’ FY 21 FY 21

Increased to 10x in 2023
from 8x in FY 21

Construction
Y EICEIS

Source: Capitaline
*TTM as on 20 -07-2023
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Financial Performance Charts for 3 Years of e
Construction & Construction Materials Industry

o _
EBITDA Margin (%) PAT Margin (%)
24.00% 0 7.47%
8.00% 47% o
18.75% 16.79% —
¢ 0 5.51%
13.46% ©.00%
12.00% 4.00%
2.00%
0.00% 0.00%
2023 (TTM) FY 21 FY 22 2023 (TTM)
ROCE (%) Debt to Market Cap Ratio
15.00% 0.36
028 0.29
14.06% 13.869% 0 ot
12.74% 0.12
12.00% . 0.00
FY 21 FY 22 2023 (TTM) FY 21 FY 22 2023 (TTM)

Source: Capitaline
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Valuation Multiples Trend analysis for 3 Years of

Construction & Construction Materials Industry

12.00
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6.00
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0.00

3.00
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1.00

0.00

EV/EBITDA
9.52
7.84 207
FY 21 FY 22 2023 (TTM)
Price to BV
1.94
1.50 153
FY 21 FY 22 2023 (TTM)

Construction & Construction Materials Industry Insights- Financial Performance & Valuation Trends - September 2023

25.00

20.00

15.00

10.00

5.00

0.00

2.00

1.00

0.00

Price to Earnings (PE)

22.19

14.71 14.52

FY 21 FY 22 2023 (TTM)

Market Cap/Sales

1.11
0.93 0.97 I
FY 21 FY 22 2023 (TTM)

Source: Capitaline
*TTM as on 20 -07-2023
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Top Performing Companies in Construction & v
Construction & Materials Industry
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Industry, Sub Industry & Sub Group Classification

Industry

Construction & Construction
Materials

Sub- Industry Sub Group No. of Companies
Construction - Civil / Turnkey - Large 12
Construction - Civil / Turnkey - Medium / Small 7
Construction - Factories / Offices / Commercial 5
Construction - Housing - Large 1
Civil Construction Construction - Housing - Medium / Small 1
Engineering - Light - General - Medium / Small 1
Engineering - Turnkey Services 7
Pollution Control Equipment 1
Transmisson Line Towers / Equipment 1
Cement - Major - North India 9
Cement - Major - South India 3
Cement - Mini - North India 1
Cement & Cement
Products . _
Cement - Mini - South India 4
Cement Products 4
Textiles - Acrylic Fibre 1
Cement Products 1
Other
Construction Materials _
Granite & Marble - Large 2
Total No. of Companies 61
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GURUGRAM

DLF Cyber City,

The Executive Centre,
ounite No. 10 & 50,

Lavel 18, Building No. 5,
Tower A, Phase ITI,
Gurogram 122002

NOIDA

1703 A,

17th Floor,

Logix Office Tower,
Sector 32,

Noida 201307

MUMBAI

The Capital,

The Executive Centre,

Level 7, Plot No. C-7o,

& Block, Bandra Furla Complex,
Bandra East,

Mumbai 400051

[~ info@transique.in

& www.transiqueadvisors.com
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