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Transique Corporate Advisors takes immense pleasure in presenting its first Industry Insight report capturing the financial performance
and valuation trends over 3 year period of “ Automobile and Auto Component Industry" and its Sub-Industries including Passenger
Cars & utility Vehicle, 2/3 Wheelers, Tyres and Rubber Products, Auto Components and Equipment and Auto-Dealer. These trends are
based on the data of last two audited financial years (FY 2020-21 and FY 2021-22) and trailing twelve months (TTM) consolidated
financials as on July 2023.

The purpose of this “Automobile and Auto Components Industry Insight Report” is to provide an executive summary of Automobile and
Auto Components Industry including its emerging Industry trends and Investment opportunities, macro understanding of the financial
performance and movement in the median valuation multiples of companies operating in Automobile and Auto Components Industry
and its Passenger Cars & utility Vehicle, 2/3 Wheelers, Tyres and Rubber Products, Auto Components and Equipment and Auto-
Dealer Sub-Industries.

For preparation of this Automobile and Auto Components Industry Insight report on we have analysed 177 companies listed on
NSE/BSE. After applying our proprietary filtration criteria for eliminating the outliers and adjusting for Infrequently Traded Companies,
we have done detailed analysis of 82 companies which has been summarised in this report.

We hope this Industry Report Series: Financial performance and Valuation trends would be of use to the Corporates, Investors and
Professionals. If you require any guidance or support or have any feedback, you may write to us at info@transique.in or visit our
website at www.transiqueadvisors.com.

Background (Coverage & Approach)
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Background

The automotive industry in India is one of the main pillars of the economy. With strong backward and forward linkages, it is a
key driver of growth. Liberalization and conscious policy interventions over the past few years created a vibrant, competitive
market, and brought several new players, resulting in capacity expansion of the automobile industry and generation of huge
employment. India’s Automotive Industry is worth more that USD 100 bn and contributes 8% of country’s total export and is
set to become the 3rd largest in the world by 2025

Future Outlook

Contribution to GDP

Employment Generation

Approximately 7.1%

The segment is expected to grow at a CAGR of 10.4% from 2020–2025. Growing at this rate the industry would reach a size of
US $300 billion by 2026. By 2030, Automobile and Auto-Component in India is set to become the third largest market globally
and have a significant role in the nation’s overall economic growth and development

37 million people, both directly and indirectly.

Present Scenario 

Domestic automobile sales volumes increased by 20.36% year-on-year from FY 21 to FY 22. 
The Two-wheeler segment is seeing the impact of a shift to Electric Vehicles (EVs) due to the narrowing gap in the cost of
ownership.
The auto components companies which are not impacted by the shift to EV are also witnessing volume growth.
Two-wheelers, three-wheelers, and commercial vehicles saw a drop in exports in recent months due to the devaluation of
currencies against the US dollar in key export markets.

Source: Care Rating, Confederation of Indian Industry, Invest India  

Executive Summary : Automobile and Auto Components Industry

Key Achievements

India’s auto components industry has for the first time recorded a trade surplus of USD 600 mn in the FY'22.
Production Linked Incentive (PLI) Scheme for Automobile and Auto component  was released with a budgetary outlay of INR
25,938 Cr
PLI Auto scheme has been successful in attracting proposed investment of INR 67,690 Cr against the target estimate of
investment INR 42,500 cr over a period of five years

Growth Drivers

GOI is providing customs duty exemptions to imports of capital goods and machinery required for the manufacture of
lithium-ion cells used in EV batteries.
The shift to EVs will accelerate growth in the two-wheeler segment in the coming 2-3 years as the cost of production is
expected to decline.
The car segment is also expected to see a gradual shift to EVs which will negatively impact some auto components players
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Investment Opportunities

Source:  Make in India
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New technological changes like turbochargers and common rail systems.
Outsourcing to gain traction in the short to medium term.

Replacement market share in sub-segments such as clutches is likely to grow due to rising traffic density.
The entry of global players is expected to intensify competition in sub-segments such as gears and clutches.

The segment is estimated to witness high replacement demand, with players maintaining a diversified customer base in the replacement and OEM
segments besides the exports.
The entry of global players is likely to intensify competition in sub-segments such as shock absorbers.

Companies operating in the replacement market are likely to focus on establishing a distribution network, brand image, product portfolio and pricing
policy.

Manufacturers are expected to benefit from the growing demand for sheet metal parts, body & chassis, fan belts, pressure die castings, hydraulic
pneumatic instruments in the two-wheeler segment.
Leading players in the sheet metal parts sub-segment are in the process of expanding their customer base.

It is estimated that there will be a huge demand in India for low-cost hybrid and electric vehicles (EVs) that are suitable for short-distance urban
commutes (averaging 50-100 km per trip) and rugged enough to perform reliably in the summer and in the monsoon season in India.

Japan Plus is a strategic bilateral initiative between India and Japan to promote, facilitate and retain Japanese investments in India. Invest India
helped the companies right from the start and played a major role during the Make in India roadshow. Invest India clarified all queries pertaining to FDI
policy, sourcing, GST applications, and other licensing through special sessions and meetings with the top policymakers and government
stakeholders.

Engine & Engine Parts:

Transmission & Steering Parts:

Suspension & Braking Parts:

Equipment:

Metal Parts:

Hybrid & Electric Vehicles Components:

Investment Opportunities:
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Financial Performance

Financial Performance & Valuation Multiples Trends Analysis-  
Automobile and Auto Components Industry

Valuation Multiples

Revenue Growth EBITDA Margin Debt to Market Cap

From FY 21 to 2023
at CAGR 27%

Decreased to 22x in 2023
from 24x in FY 21 

EV/EBITDA Multiple

Increased to 14% in
2023 from 12% in

 FY 21 

Increased to 0.007 in
2023 from 0.005 in 

FY 21 

From FY 21 to 2023
at CAGR 16%

From FY 21 to 2023
at CAGR 22%

From FY 21 to 2023
at CAGR 24%

From FY 21 to 2023
at CAGR 20%

Decreased to 13% in
2023 from 15% in 

FY 21 

Decreased to 9% in
2023 from 14% in 

FY 21 

Constant at 12% in
2023 in comparison

to FY 21

Decreased to 4% in
2023 from 5% in 

FY 21 

Increased to 20x in 2023
from 16x in FY 21 

Decreased to 0.001 2023
from 0.003 in 

FY 21

Increased to 13x in 2023
from 7x in FY 21 

Increased to 0.15 in 2023
from 0.11 in

 FY 21 

Increased to 12x in TTM
from 10x in FY 21 

Decreased to 0.05 in
2023 from 0.10 in

 FY 21 

Increased to 6x in 2023
from 3x in FY 21 

Decreased to 1.06 2023
from 1.93 in

 FY 21 

*TTM  as on 20 -07-2023
Source: Capitaline 

Sub-Industries
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Financial Performance Charts for 3 Years of
Automobile and Auto Components Industry 
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Source: Capitaline 
*TTM  as on 20 -07-2023



Transaction Advisory

*TTM  as on 20 -07-2023
Source: Capitaline 

Valuation Multiples Trend analysis for 3 Years of
Automobile and Auto Components Industry 
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Top Performing Companies in Automobile and Auto
Components Industry
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Industry Sub-Industry Sub-Group No. of Companies

Automobile
  and Auto Components

2/3 Wheelers
Automobiles -Motorcycles / Mopeds 4

Automobiles - Scooters and 3-Wheelers 1

Auto Components & Equipment

Auto Ancillaries -Axles / Shafts 4

Auto Ancillaries - Batteries 2

Auto Ancillaries - Electrical 3

Auto Ancillaries - Engine Parts 5

Auto Ancillaries - Friction Materials 2

Auto Ancillaries - Gears 4

Auto Ancillaries - Instruments 1

Auto Ancillaries - Lamps 2

Auto Ancillaries - Others 22

Auto Ancillaries - Sheet Metal 1

Auto Ancillaries - Shock Absorbers 2

Auto Ancillaries - Springs 2

Auto Ancillaries - Wheels 2

Bearings - Large 2

Bearings - Medium / Small 2

Castings - Steel / Alloy 1

Dry Cells 1

Fasteners 1

Finance - Investment / Others 1

Forgings - Medium / Small 1

Glass - Safety 1

Glass - Sheet / Float 1

Hydraulics 1

Steel - Wires 1

Auto -Dealer Trading - Medium /Small 1

Passenger Cars & Utility Vehicles
Automobiles -LCVs/HCVs 1

Automobiles - passenger cars 2

Tyres & Rubber Products
Rubber - Products 1

Tyres - Large 7

Total no. of Companies 82

Industry, Sub Industry & Sub Group Classification
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